
 

Economics 

ECONOMIC FLASH! 
economics.cibccm.com 

January 31, 2024 

Canadian GDP (Nov, Dec/Q4 adv.): A somewhat better-than-
expected rebound 

Andrew Grantham andrew.grantham@cibc.com 

GDP (period/period % chg) 23:Q21 23:Q31 Sep Oct Nov Nov Y/Y 
GDP (at basic prices) 1.2 -0.2 0.0 0.0 0.2 1.1 

• Goods-producing -0.9 -2.7 0.2 -0.1 0.6 -0.6 

• Services-producing 1.8 0.6 0.0 0.1 0.1 1.7 

• Business 1.1 -1.2 0.0 0.0 0.3 0.7 

• Non-business 1.4 4.0 0.2 0.3 0.0 2.7 

Source: Statistics Canada 

 

• The Canadian economy returned to growth towards the end of 2023, and somewhat more emphatically than 
anticipated. Indeed, the early estimate for 1.2% annualized growth in Q4 is well above the Bank of Canada's MPR 
forecast for a flat reading. However, recent history has shown that these early GDP by industry data can differ 
significantly from the later-released expenditure figures. Moreover, even if the rebound in Q4 GDP is confirmed, the 
drivers of growth are primarily sectors where previous supply constraints are easing, which is good news from an 
inflation point of view. Upcoming employment and CPI releases should be more important in determining when the 
Bank of Canada may start to cut interest rates, and we retain our June call for the first move. 

• November GDP pointed to a 0.2% advance in activity, which was slightly better than the consensus forecast and 
advance reading for a 0.1% gain. Even more surprising, the advance estimate for December suggested a further 
0.3% gain in activity. 

• Drivers of growth in November included many sectors that were recovering from earlier supply constraints. 
Manufacturing posted a strong advance, helped partly by some petrochemical plants raising production again after 
maintenance shutdowns. Statistics Canada noted that manufacturing remained one of the drivers of growth in 
December. Transportation rebounded in November, after the St Lawrence seaway strike had impacted activity earlier. 
In contrast, education services fell slightly due to strike activity in Quebec that started in November.  

• Sectors of the economy that typically correspond better with domestic demand remained fairly sluggish in November. 
Retailing contracted slightly, albeit after a gain in the prior month, and finance & insurance saw another decline. 
Accommodation & food services and real estate both increased, but only marginally. 

• For the fourth quarter as a whole, the economy appears set for growth of around 1.2% annualized, rebounding from 
Q3's contraction. However, this could be revised when the GDP by expenditure figures are released at the end of 
February. 

 

 
1  Annualized. 
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Implications & actions 
Re: Economic forecast — The apparent momentum towards the end of 2023 suggests that Q1 GDP may be a little 
stronger than we had previously anticipated. However, with signposts of domestic demand looking weaker than the 
headline GDP data, we still suspect that any growth in activity during the first half of this year will be marginal. That will 
result in a further upward drift in the unemployment rate and bring a first interest rate cut from the Bank of Canada in 
June. 

Re: Markets —  Bond yields and the Canadian dollar rose following the release, as market pricing for the first Bank of 
Canada interest rate cut shifted from April to June. 
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